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Why such a project?

Basic economic trends
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Figure 5.7. Advanced Economies: Labor Income Shares
(Percent of GOP unless otherwise noted)

(her the past two decades, there has been a continued decline in the share of
incomne that acerues to labor, especially in Europe and Japan. The income share of
workers in unskilled sactors has dropped strongly while that of workers in skilled
sectors has generally made small gains.
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Wage Rate In Austria,
In % of National Income
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e Source: Bericht tber die soziale Lage 2003 — 2004,
Bundesministerium fur soziale Sicherheit, Generationen und
Konsumentenschutz, Wien 2004, S. 258

CurR OPEAN
CocfAL FoRUM transform!at

M DE Verein zur Forderung linker Diskurse und Politik
WWW, ESFZ008.0R6  MALMO, SWEDEN



Wage Rate and Unemployment Rate
In Austria, In % of National Income

Bereinigte Lohnquote und Arbeitslosenquote in Osterreich

-8
L7

-SE =]

£ g oS

2 =

= s 2

=3 S

c o

= La  C

c i)

P 8

gL g =

k=) 2

[

) | 5 E bereinigte

E < ™ Lohnguote
-1 — Arbeitslosen

quote
ST T T 1T T T T T T T T T T T T T T T T T T T T T T T T 1T T 1T T 1T 171719

il T2 74 TG Ta &0 az a4 a6 a8 a0 892 94 86 a8 Qo 0z
Quelle: WIFQ, Statistik Ausiria

e Source: Bericht Uber die soziale Lage 2003 — 2004,
Bundesministerium fur soziale Sicherheit, Generationen und
Konsumentenschutz, Wien 2004, S. 260
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Profits and Capital Investment in Austria

as a Fraction of GDP
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Poverty in Austria

e 1,044.000 persons in Austria below the threshold of
poverty (=60% of median income = EUR 1310 per
month per 1 person household)

e =13,2% of total population.

 The average disposable income of the so defined poor
IS 1/5 less than the poverty threshold

* Quelle: Bericht Uber die soziale Lage 2003 — 2004, Bundesministerium flr
soziale Sicherheit, Generationen und Konsumentenschutz, Wien 2004, S.
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Property in Austria
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privately used houses and flats

Geldvermdgen und Immobilien: Konsolidierte Werte 2002,
Anteile der Top-1%, der Top-5% und der Top-10% am
konsolidierten Vermaogen

Top-60.000
Qe I Top-300.000
Geld- 24,09
vermagen Ikl I Top-600.000
34,9%
15.2%
Eigengenutzte
Immobkilien 48,0%
71,0%
13,3%

Konsolidiertes
Vermdgen 38,7%
57.1%

Quelle: Synthesis (eigene Berechnungen)

* Quelle: Bericht Uber die soziale Lage 2003 — 2004, Bundesministerium
fur soziale Sicherheit, Generationen und Konsumentenschutz, Wien

2004, S. 245
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Unequal development of taxes

 Between 2001 bis 2006: Higher taxes for
lower and medium incomes

e Tax on wages: +13%

 Value added tax, taxes on tobacco and
petrol +12%, 13% bzw. 27%.

But:
e Corporation tax: - 39%

e Tax on income of self-employed: - 30%
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Entwicklung der Verteilung der lohnsteuerpflichtigen Einkommen der Arbeitnehmer/innen
(Unselbststandig Beschaftigte inkl. pragmatisierte Beamte)

1976 1982 1987 1991 1992 1994 1995 1997 1998 1899 2000 2001 2002

1. Quintil 4.8 4,5 54 7.4 6.9 2,8 29 28 2,7 26 2,5 2,5 2,4
2. Quintil 12,7 12,4 12,7 13,7 13,7 108 109 108 106 10,3 10,2 10,0 9.9
3. Quintil 183 180 177 175 176 1177 177 176 176 175 174 174 174
4. Quintil 240 239 231 226 22,7 241 241 241 241 240 242 243 244
5. Quintil® 402 412 410 388 39,1 446 444 447 449 455 457 458 459

100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%

Ginikoeffizient®

1976 1982 1987 1991 1992 1994 1995 1997 1998 1899 2000 2001 2002

Arbeit-
nehmer/innen
insgesamt 0,349 0364 0350 0307 02313 0413 0410 0417 0425 0,429 0433 0,429 0,432

Quelle: Statistik Ausiria, Lohnsteuerstatistik; WiFO-Berechnungean

Quelle: Bericht Uber die soziale Lage 2003 — 2004, Bundesministerium flr soziale
Sicherheit, Generationen und Konsumentenschutz, Wien 2004, S. 266
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distribution of iIncome by quintiles in Austria:
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Proposal for an international
research project:

, Basic Income
and
Minimum Wage*“
an international comparison
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Basic elements

 How can the trend of a more and more
unequal distribution of income and
property in the EU be reverted?

 Two different ways are selected and to be
compared:

'ale) If‘\
Ull Ia

— B) basic income: based on citizens

 Method: Empirical investigation combined

with computer simulation
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Proposed structure of the research project

Theoretical Analysis «
Scenarios of Basic Income/Minimum wage
(- A 4 \ 4
@) . ;
= Economic , Demograp
£ submodel submodel
:
; -
52
D A A
Parameters
Empirical Social Research «
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Simulation of possible dynamic
effects of the implementation of
basic income or minimum wage
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Simulation Methods

Static models
— for one fixed point in time

Dynamic models
— analyze the effects of a measure over time

Aggregate models

— are based on high level indicators (e.g. population, consumption
GDP etc.)

— and can be easier constructed, but offer a rough and
approximative picture of reality
Agent based Models
— are based on the choices of individuals or subjects

— can only be built with higher effort, but allow a more detailed
picture of reality.
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Simplified relations in a national economy

wage level
labour
wage sum
supply.
employees consumption< 'ﬁ
AN \/
labour :
demand GDP population
N AN %
productivity capital
of labour iInvestiment
AN

capital
stock Q
tuUR OPEAN
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Possible direct effects of a basic income
(simplified)

wage level
—> wage sum

supply.

employees consumption< 'ﬁ

AN \/
labour :
demand GDP population
AN AN %
productivity capital
of labour iInvestiment

* oe capital

stock Q
CuUrR OPEAN

CocfAL FoRUM Hﬂansform!at

zur Forderung linker Diskurse und Politik

Wi ESFZO0E.0RG  MALMO, SWEDEN



Simulation of the dynamic effects
of
the Introduction of a basic iIncome
In Austria

Version 1: financed out of profits

Version 2: financed via negative incoem tax
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Three assumptions about the direct
effects

Al: the higher the relative basic income the
less people will be willing to work In

A2: the higher the additional wage the more
people will work

NAND: +lhA Ih A~
MA\O. tIIC IIyIICI LIIC dUUILIUIIdI vwayc uic

higher labour productivity

n/ . :
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Simulation of the effects
of basic income
financed by negative income tax
(proposal by an Austrian attac-
working group on ,basic income®)
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Direct effects of basic income in Austria
(negative income tax)
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Monthly income in EUR with and without basic income
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Assumed relation between annual amount of basic
Income and participation in the labour market

2000 GundEinkétac Beteiligungsgradﬁ.r
beitzmarkt
.................................................. A000.00 1.000
T f000.00 0.330
Beteligungsl 1 b b 000,00 0900
graddrbeits P TS S T VU VUL ST PR PR PP 2000.00 0.920
markt 000,00 0.970
- - - 10000.00 0.970
1:2000.00 0.960
s 5 ¢ 5 5 & 5 & & ¢ 13000.00 0.530
0.000 = g & & & 3 = &8 =z ¢ 1800000 0.200
— | 4] [
. 5000.00 15000.00
GrundE inkAttac Data Paoints: 1

E dit Output:
To Equation Delete Graph Cancel | k. |

Up to a basic income of 5000 EUR: 100% participation
At a basic income of 10000 EUR: 97% participation
At a basic income of 12000 EUR: 96% participation
At a basic income of 14000 EUR: 90% participation
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Simulation of the effects
of basic income
financed by negative income tax
(proposal by an Austrian attac-
working group on ,basic income®)

To simulation ‘
CuroOPEAN
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Conclusion

* A basic income which Is financed via
negative income tax, is economically
feasable (the political question is not
tackled here!)

e A basic income which is financed out of
profits under capitaloistic conditions will
lead to economic contraction

 More Investigations are needed to get a
clearer picture of the behaviour of the
people under various types of basic
Income =>
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